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Abstract- xThe xpurpose xof xthis xstudy xwas xto xdetermine xthe xeffect xof xGood xCorporate xGovernance (GCG) xon 

Earnings xManagement xmoderated by a Bonus Plan. Conflicts that occur due to separation of ownership are 

called agency conflicts that can xcause xagency xproblems xbetween xowners xand xmanagers. xThis xtendency xmakes 

earnings xmanagement xpractices xmore xfrequent xby xmanagement. xWhere xearnings xmanagement xis xpart xof 

creative accounting which provides opportunities for managers to act opportunistically, namely obtaining 

personal benefits. In an effort to protect each stakeholder's interests, good and correct corporate governance is 

needed or commonly referred to as good corporate governance. Design / methodology / approach - xThis xstudy 

uses xsecondary xdata xin xthe xform xof xfinancial xreports xon xIslamic xbanking xin xIndonesia xfor xthe xperiod 2012-

2019 xThe xanalysis xused xin xthis xstudy xis xa xmultiple xregression xanalysis xmodel xusing xhypothesis xtesting. 

Findings - There xis xno xinfluence xof xthe xSharia xSupervisory xBoard (DPS) xon xearnings xmanagement, xthere xis 

a xsignificant xinfluence xof xindependent xcommissioners xon xearnings xmanagement, xthere xis xa xsignificant xeffect 

of xthe xaudit xcommittee xon xearnings xmanagement, xthere xis xno xsignificant xeffect xof xthe xsharia xsupervisory 

board xwith xbonus xplans xon xearnings xmanagement, xThere xis xno xsignificant xeffect xof xthe xindependent 

commissioner xwith xbonus xplan xmoderated xon xearnings xmanagement. xThere xis xa xsignificant xeffect xof xthe 

audit xcommittee xwith xbonus xplan xmoderated xon xearnings xmanagement. xPractical ximplications - xThe xresults 

will xincrease xawareness xof xthe ximportance xof ximplementing xGood xCorporate xGovernance x(GCG) xin xIslamic 

Banks xin xIndonesia xto xreduce xearnings xmanagement xpractices. xOriginality / xvalue - xThis xstudy xwants xto xfind 

out xwhether xthe xbonus xplan xcan xmoderate xGood xCorporate xGovernance xtowards xEarnings xManagement xin 

Islamic xBanking xin xIndonesia. 

 

Keywords —.Good Corporate Governance, Earning Management Bonus Plan 

 
I. INTRODUCTION 

The banking industry or bank is a company engaged in the financial services sector, there are many 

stakeholders involved in this banking activity. In an effort to protect every stakeholder interest, good and correct 

corporate governance is needed or commonly referred to as good corporate governance in simple terms xgood 

corporate xgovernance xcan xbe xinterpreted xas xa xgood xcorporate xcontrol xsystem, xthe ximplementation xof xgood 

corporate xgovernance xcan xbe xseen xfrom xthe xrelationship xmechanism xbetween xvarious xparties xwho xtake xcare 

of xbanking xcompanies. 

In xrunning xthe xbusiness xof xa xcompany, xmanagement xis xnot xthe xowner xof xthe xcompany. xThis xseparation    

of xownership xwill xcause xconflicts xin xthe xcontrol xand ximplementation xof xcompany xmanagement xwhich xcauses 

managers to act not in accordance with the wishes of the owners. 

Conflicts that occur due to separation of ownership are called agency conflicts that can cause agency 

problems between owners and managers. The owner of the company gives the manager authority to manage the 

company such as managing funds and making other company decisions for and on behalf of the owner. This is 

what can cause the manager not to act in the best interest of the owner because of different interests. This 

happens because managers as company managers are superior in mastering information and know more about 

internal information and the prospects of the company in the future than owners and shareholders. This tendency 

makes earnings management practices more frequent by management. Where earnings management is part of 

creative accounting which provides opportunities for managers to act opportunistically, namely obtaining 

personal benefits. 

The world of banking is a business company engaged in banking. Banking is also a profit-oriented company. 

Therefore, it is possible that banking companies will also implement earnings management practices so that the 

company's track record looks good. xThis xis xconfirmed xby xthe xresults xof xresearch xconducted xby xYana (2014), 

namely xthat xthere xare xseveral xbanks xthat xpractice xearnings xmanagement. xThis xstudy xtook xa xsample xof 

Islamic xcommercial xbanks xin xIndonesia. 

The fundamental problem is the practice of earnings management xin xIndonesia, xespecially xin xthe xworld xof 

Islamic banking in Indonesia. This fundamental issue relates to the existence of objective information on 
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banking financial reporting. In financial reporting, there are actions to manipulate profits to achieve certain 

goals. Therefore, the financial statements are not objective because what actually happened is different from 

what was written in the financial statements. For this reason, this study will also reveal the facts that occur in the 

banking world regarding earnings management. 

The problem of manipulating these financial reports can make customers, investors and potential investors 

suffer losses. Therefore, in order for users of financial statements to fulfill their rights to obtain an objective 

financial report, this issue must be discussed. 

xEarning xmanagement xhas xalways xbeen xa xtopic xthat xis xno xlonger xtaboo xto xdiscuss. (Heally & Wallen, 1999) 

states xthat xearnings xmanagement xoccurs xwhen xmanagers xuse xjudgments xin xfinancial xreports xand xpreparation 

of xtransactions xto xchange xfinancial xreports, xthereby xmisleading xstakeholders xabout xthe xcompany's xeconomic 

performance xor xto xinfluence xcontract-related xoutcomes xthat xdepend xon xaccounting xnumbers. xThe xstatement 

explains xthat xearnings xmanagement xis xa xprocess xof xmanagement xinterference xin xthe xexternal xfinancial 

reporting xprocess xfor xthe xbenefit xof xoneself (the company). xEarnings xmanagement xis xan xintervention xby 

management xin xthe xprocess xof xpreparing xfinancial xreports xfor xexternal xparties xso xthat xit xcan xeve, xincrease 

and xdecrease xearnings xreporting, xwhere xmanagement xcan xuse xthe xleeway xin xthe xuse xof xaccounting xmethods, 

make xpolicies (discreationary) xthat xcan xspeed xup xor xdelay xcosts xand xrevenue, xso xthat xthe xcompany's xprofit xis 

smaller xor xgreater xas xexpected. 

Earnings xmanagement xactions xof xcourse xhave xpassed xgenerally xaccepted xaccounting xprinciples xin   

financial xreporting. xThe ximpact xof xthis xearnings xmanagement xis xthat xproviding xfinancial xinformation 

becomes xless xrelevant xand xthe xway xit xseems 'cunning' xeven xthough xit xis xallowed. (Rokhlinasari, 2015) 

Earnings xmanagement xcan xbe xunderstood xin xthe xframework xof xan xagency xrelationship xperspective. xIn xthis 

case, xagency xtheory xbasically xregulates xthe xrelationship xbetween xa xgroup xof xemployers (principals) xand xa 

task xrecipient (agent). xAs xan xagent, xthe xmanager xis xmorally xresponsible xfor xoptimizing xthe xprofits xof xthe 

xowners (principal) xand xin xreturn xwill xbe xcompensated xaccording xto xthe xcontract. xIf xin xa xresource 

management xcompany xis xcarried xout xoptimally, xa xgood xreport xwill xbe xcreated xand xcan xemphasize xthe 

earnings xmanagement xactions xtaken, xtherefore xit xrequires xhandling xby xcompetent xmanagement, xsuch xas 

managing xGood xCorporate xGovernance xor xa xgood xcorporate xgovernance. (Pamudji & Trihartati, 2010) xOne 

component xthat xplays xan ximportant xrole xin xthe xprocess xof ximplementing xGood xCorporate xGovernance xor 

good xgovernance xis xthe xaudit xcommittee. 

 

II. METHOD 

The xdata xanalysis xtechnique xused xto xsolve xthe xproblem xin xthis xresearch xis xquantitative xanalysis, xnamely: 

Multiple xlinear xregression xanalysis xis xused xto xdetermine xthe xeffect xof xtwo xindependent xvariables xon xone 

dependent xvariable. xWhere xY xis xthe dependent xvariable xand xX xis xthe xindependent xvariable. xThe xcoefficient xa 

is xa xconstant (intercept) xwhich xis xthe xintersection xpoint xbetween xthe xregression xline xand xthe xY xaxis xat xthe 

Cartesian xcoordinates. 

The xresearch xdesign xused xin xthis xresearch xis xa xquantitative xresearch xmethod xwith xthe xtype xof xcausality, 

which xaims xto xexplain xthe xrole xof xthe xBonus xPlan xas xmoderator, xthe xSharia xSupervisory xBoard, xthe 

Proportion xof xthe xIndependent xCommissioner, xand xthe xAudit xCommittee. xThis xstudy xtests xthe xhypothesis xby 

analyzing xthe xxeffect xof xindependent xvariables, xnamely xthe xeffect xof xgood xcorporate xgovernance xon xbonus 

plans xas xa xmoderating xvariable, xon xthe xdependent xvariable, xnamely xearnings xmanagement xand xin xaddition, 

this xstudy xalso xuses xcontrol xvariables, xnamely xcompany xsize, xtax xplanning xand xprofitability xin xbanking. 

sharia xfor xthe xperiod x2012-2019. 

 

III.  RESULT AND DISCUSSION 

Normality test 

Picture 1 

Jarque-Bera Normality Test 
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Series: Residuals
Sample 1 112
Observations 112

Mean       6.23e-15
Median   0.256957
Maximum  2.767408
Minimum -3.927214
Std. Dev.   1.309510
Skewness  -0.963136
Kurtosis   3.922210

Jarque-Bera  21.28466
Probability  0.000024

 
xBased xon xthe xresults xof xthe xoutput xabove, xthat xthe xprobability xvalue xis 0.870444. xBecause xthe 

probability xvalue (0.000024) <0.05, xit xcan xbe xconcluded xthat xthe xresiduals xare xnot xnormally xdistributed. 

https://www.ijosmas.org/
http://www.ijosmas.org/


INTERNATIONAL JOURNAL OF SOCIAL AND MANAGEMENT STUDIES (IJOSMAS) 

Volume: 02 No. 03                                   https://www.ijosmas.org                 e-ISSN: 2775-0809 

 

 

© 2021, IJOSMAS      http://www.ijosmas.org   37 
 

 

Multicollinearity Test 

Multicollinearity xis xsomething xin xwhich xsome xor xall xof xthe xindependent xvariables xare xhighly 

correlated. xWith xthe xhelp xof xthe xEviews xsoftware, xthe xfollowing xresults xare xobtained: 

 

Table 1 

Multicollinearity Test 

Variance xInflation xFactors  

Date: 11/18/20   Time: 15:41  

Sample: 1 112   

Included observations: 112  
    
    
 Coefficient Uncentered Centered 

Variable Variance VIF VIF 
    
    

C  2.270322  140.2666  NA 

DPS  0.042014  17.13070  1.408384 

KI  0.100316  2.138841  1.120085 

KA  0.139151  14.86330  1.577392 

SIZE  0.010031  152.2413  1.139027 

PROFIT  0.004656  6.055239  1.186035 

TAX  0.244701  2.564247  1.086235 
    
    

 

From xthe xoutput xabove, xit xcan xbe xseen xthat xthe xVIF xvalue xis xless xthan x10, xso xit xcan xbe xconcluded 

that xthere xis xno xmulticollinearity xin xthe xdata. 

 

Autocorrelation Test 

xThe xautocorrelation xtest xis xused xto xdetermine xwhether xor xnot xthere xis xa xdeviation xfrom xthe xclassic 

autocorrelation xassumption, xnamely xthe xcorrelation xbetween xthe xresiduals xin xone xobservation xand xother 

observations xin xthe xregression xmodel. xThe xautocorrelation xtest xis xcarried xout xusing xthe xDurbin xWatson 

statistical xtest, xnamely xby xcomparing xthe xcalculated xDurbin-Watson xnumber (DW) xwith xits xcritical xvalue (dL 

and dU). 

Conclusion xcriteria: 

• xIf xDW x<dL xor xDW> x4 - xdL, xthere xis xautocorrelation. 

• xIf xdU x<DW x<4 - xdU, xthen xthere xis xno xautocorrelation. 

• xIf xdL ≤ xDW ≤ xdU xor x4 - xdU ≤ xDW ≤ x4 - xdL, xthe xDurbin xWatson xtest xdoes xnot xproduce xan 

inconclusive xconclusion. 

With xa xsample xsize x xand xthe xnumber xof xindependent xvariables k = 7, xthe xcritical 

value xis dL = 1.5616 and dU = 1.8263. 

xThe xresults xof xthe xautocorrelation xtest xare xpresented xin xthe xfollowing xtable: 

 

Table 2 

Autocorrelation Test Results 
     
     

R-squaredx 0.454115     xMean xdependent xvar 6.23E-15 

Adjustedx xR-squared 0.411717     xS.D. xdependent xvar 1.309510 

S.E.x of xregression 1.004389     xAkaike xinfo xcriterion 2.923581 

Sum xsquared xresid 103.9062     xSchwarz xcriterion 3.142032 

Log xlikelihood -154.7205     xHannan-Quinn xcriter. 3.012213 

F-statisticx 10.71057     xDurbin-Watson xstat 1.931568 

Prob(F-statistic) 0.000000    
     
     

Based xon xthe xtable xabove, xthe xDurbin-Watson xvalue xis 1.9315. xBecause xthe xDW xvalue xis xbetween dU 

(1.8263) <DW (1.9315) <4 - dU (2.1727), xit xmeans xthat xthere xis xno xautocorrelation. 

 

Heteroscedasticity Test 

xThe xheteroscedasticity xtest xaims xto xtest xwhether xin xthe xregression xmodel xthere xis xan xinequality xof 

variance xfrom xthe xresiduals xof xone xobservation xto another. xIf xthe xresidual xvariance xfrom xone xobservation xto 
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another xis xconstant, xit xis xcalled xhomoscedasticity. xWith xthe xhelp xof xEviews xsoftware, xthe xfollowing xresults 

are xobtained: 

Table 3 

Heteroscedasticity Test 

Heteroskedasticityx xTest: xWhite  
     
     F-statistic 0.767282     Prob. F(27,84) 0.7791 

Obs*R-squared 22.15753     Prob. Chi-Square(27) 0.7293 
Scaled explained SS 28.45414     Prob. Chi-Square(27) 0.3879 

     
      

 Based xon xthe xoutput xtable xabove, xit xappears xthat xthe xprobability xvalue xobs * xR-Square> 0.05, xit xcan 

be xconcluded xthat xthere xis xno xviolation xof xthe xheteroscedasticity xassumption. 

 

Regression Analysis Model I 

To xsee xthe xeffect xof xthe xindependent xvariable xon xthe xdependent xvariable, xregression xanalysis xis xused xwith 

the xfollowing xequation: 

 

 

 

Information: 

Y = Earnings Management 

X1 = Sharia Supervisory Board 

X2 = Independent Commissioner 

X3 = Audit Committee 

X4- X6 = Control variables (Size, Profit and Tax) 

b0 = Constant 

b1 to b3 = xthe xregression xcoefficient xof xeach xindependent xvariable 

ε = xError xterm 

The xresults xof xEviews 9.0 xsoftware xprocessing xfor xregression xanalysis xare xpresented xin xthe xfollowing xtable: 

 

Table 4 

Regression Analysis Model 1 

Dependent xVariable: xML   

Method: xPanel xLeast xSquares   

Date: 11/17/20   xTime: 22:07   

Sample: x2012 2019   

Periods xincluded: x8   

Cross-sections xincluded: x14   

Total xpanel (unbalanced) xobservations: x101  
     
     

xVariable xCoefficient xStd. Error xt-Statistic xProb.   
     
     

C -4.94E+11 5.14E+11 -0.960971 0.3390 

DPS 1.56E+09 1.30E+10 0.119714 0.9050 

KI -1.79E+11 4.82E+10 -3.716464 0.0003 

KA 1.61E+11 5.83E+10 2.766323 0.0068 

SIZE 59238.58 4899.073 12.09179 0.0000 

PROFIT 3.86E+09 1.42E+11 0.027123 0.9784 

TAX 5.29E+10 4.88E+11 0.108430 0.9139 
     
      

xBased xon xthe xtable xabove, xthe xpanel xdata xregression xmodel xequation xcan xbe xformulated xwhich 

explains xthe xregression xcoefficient xvalue xon xthe xindependent xvariables xillustrating xthat xif xthe xindependent 

variable xis xestimated xto xincrease xby xone xunit xand xthe xvalue xof xthe xother xindependent xvariables xis xestimated 

to xbe xconstant xor xequal xto xzero, xthen xthe xvalue xof xthe xdependent xvariable xis xestimated xto xincrease. xor xit xcan 

decrease xaccording xto xthe xsign xof xthe xindependent xvariable xregression xcoefficient. xFrom xthe xpanel xdata 

regression xequation xabove, xthe xconstant xvalue xin xmodel xone xis -4.94E + 11, xwhich xmeans xthat xif xthe 

Y = b0 + b1DPS + b2KI + b3KA+…….+ε 
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dependent xvariable (Y) xis xnot xinfluenced xby xthe xindependent xvariable (X) xthen xthe xaverage xmagnitude xof xthe 

dependent xvariable (Y) will be -4.94E + 11. 

The xregression xcoefficients xfor xthe xindependent xvariables xin xmodel x1 xfor xthe xsharia xsupervisory 

board xand xaudit xcommittee xare xpositive, xindicating xa xunidirectional xrelationship xbetween xthe xsharia 

supervisory xboard xand xaudit xcommittee xwith xearnings xmanagement, xmeaning xthat xeach xincrease xin xthe 

xsharia xsupervisory xboard xand xaudit xcommittee xby xone xunit xwill xcause xan xincrease. xearnings xmanagement 

according xto xthe xcoefficient xvalue xon xeach xvariable. 

The xregression xcoefficient xfor xthe xindependent xvariable xin xmodel x1 xfor xindependent xcommissioners 

is xnegative, xindicating xthat xthere xis xa xnon-unidirectional xrelationship xbetween xindependent xcommissioners 

and xearnings xmanagement, xmeaning xthat xeach xincrease xin xindependent xcommissioners xby xone xunit xwill 

cause xa xdecrease xin xearnings xmanagement xin xaccordance xwith xthe xvalue xof xthe xcoefficient xon xeach xvariable. . 

The xregression xcoefficient xfor xthe xcontrol xvariables xin xmodel x1 xfor xsize, xprofit and xtax xis xpositive, 

indicating xthat xthere xis xa xdirect xrelationship xbetween xsize, xprofit xand xtax xand xearnings xmanagement,  

meaning xthat xone xunit xincrease xin xsize, xprofit xand xtax xwill xlead xto xan xincrease xin xearnings xmanagement 

accordingly. xwith xthe xcoefficient xvalue xon xeach xvariable. 

 

Partial Hypothesis Testing (t test) 

  To xdetermine xwhether xor xnot xthe xinfluence xof xthe xindependent xvariables xis xpartially xsignificant xon 

a xdependent xvariable, xthe xt xtest xis xused. 

Hypothesis: 

• H0: B1 = 0 xThe xSharia xSupervisory xBoard xhas xno xeffect xon xEarning xManagement 

H1: B1 ≠ 0 xThe xSharia xSupervisory xBoard xhas xan xeffect xon xearning xmanagement. 

• H0: B2 = 0 xIndependent xCommissioners xhave xno xeffect xon xEarning xManagement 

H2: B2 ≠ 0 xIndependent xCommissioners xhave xan xeffect xon xEarning xManagement 

• H0: B3 = 0 xThe xAudit xCommittee xhas xno xeffect xon xEarning xManagement 

H3: B3 ≠ 0 xThe xaudit xcommittee xhas xan xeffect xon xearnings xmanagement 

• H0: B4 = 0 Size has no effect on Earning Management 

H4: B4 ≠ 0 Size affects earnings management 

• H0: B5 = 0 Profit has no effect on Earning Management 

H5: B5 ≠ 0 Profit affects earnings management 

• H0: B6 = 0 Tax has no effect on earning management 

H6: B6 ≠ 0 Tax has an effect on earning management 

αx = x5% 

Test xStatistics: 

xtstat =  
( )

b

Se b
   , xdegrees xof xfreedom = xn-k-1 

Information : 

b: xThe xregression xbeta xcoefficient 

Se (b): xStandard xerror xregression 

Test xCriteria: 1. xAccept xH0 xif –t xtable ≤ t xstat≤ t xtable 

2. xReject xH0 xif -t xstat <-t xtable xor xt stat> t xtable 

With xa xsample xtest xof x112 xdata, xit xis xobtained xt xtable xof 1.983, xt xtest xresults xbased xon xprocessing 

Eviews x9.0 xare xpresented xin xthe xfollowing xtable 

 

Table 5 

Partial Hypothesis Testing (t test) 

Dependentx xVariable: xML   

Method: xPanel xLeast xSquares   

Date: x11/17/20   xTime: 22:07   

Sample: x2012 2019   

Periods xincluded: x8   

Cross-sections xincluded: x14   

Total xpanel (unbalanced) xobservations: x101  
     

xVariable xCoefficient xStd. xError xt-Statistic xProb.   
     

C -4.94E+11 5.14E+11 -0.960971 0.3390 
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DPS 1.56E+09 1.30E+10 0.119714 0.9050 

KI -1.79E+11 4.82E+10 -3.716464 0.0003 

KA 1.61E+11 5.83E+10 2.766323 0.0068 

SIZE 59238.58 4899.073 12.09179 0.0000 

PROFIT 3.86E+09 1.42E+11 0.027123 0.9784 

TAX 5.29E+10 4.88E+11 0.108430 0.9139 
     
     

Based on the table above, the following results are obtained: 

The xvariable xX1 xhas xa xcalculated xt xvalue xsmaller xthan xthe xt xtable xvalue. xBecause xthe xvalue xof xt xcount 

(0.119714) <t table (1.983), xthen xHo xis xaccepted. xTherefore xit xcan xbe xconcluded xthat xpartially xthere xis xno 

significant xeffect xof xthe xsharia xsupervisory xboard xon xearnings xmanagement. 

The xvariable xX2 xhas xa xcalculated xt xvalue xsmaller xthan xthe xt xtable xvalue. xBecause xthe xvalue xof xt xcount 

(-3.716464) <t xtable (-1,983), xthen xHo xis xrejected. xTherefore xit xcan xbe xconcluded xthat xpartially xthere xis xa 

significant xeffect xof xindependent xcommissioners xon xearnings xmanagement. 

The xvariable xX3 xhas xa xcalculated xt xvalue xgreater xthan xthe xt xtable xvalue. xBecause xthe xvalue xof xt xcount 

(2.766323)> t xtable (1.983), xthen xHo xis xrejected. xTherefore xit xcan xbe xconcluded xthat xpartially xthere xis xa 

significant xeffect xof xthe xaudit xcommittee xon xearnings xmanagement 

The xvariable xX4 xhas xa xcalculated xt xvalue xgreater xthan xthe xt xtable xvalue. xBecause xthe xvalue xof xt xcount 

(12.09179)> t xtable (1.983), xthen xHo xis xrejected. xTherefore xit xcan xbe xconcluded xthat xpartially xthere xis xa 

significant xeffect xof xsize xon xearnings xmanagement. 

The xvariable xX5 xhas xa xcalculated xt xvalue xsmaller xthan xthe xt xtable xvalue. xBecause xthe xvalue xof xt xcount 

(0.027123) <t xtable (1.983), xthen xHo xis xaccepted. xTherefore it xcan xbe xconcluded xthat xpartially xthere xis xno 

significant xeffect xof xprofitability xon xearnings xmanagement. 

The xvariable xX6 xhas xa xcalculated xt xvalue xsmaller xthan xthe xt xtable xvalue. xBecause xthe xvalue xof xt xcount 

(0.108430) <t xtable (1.983), xthen xHo xis xaccepted. xTherefore xit xcan xbe xconcluded xthat xpartially xthere xis xno 

significant xeffect xof xtax xplanning xon xearnings xmanagement. 

 

Simultaneous Hypothesis Testing (Test F) 

To xdetermine xwhether xor xnot xthere xis xa xsignificant xinfluence xof xthe xindependent xvariables xon xa 

dependent xvariable, xthe xF xtest xor xsimultaneous xtesting xis xused. xIn xother xwords, xwill xthe xindependent 

variables xtogether xbe xable xto xsignificantly xinfluence xthe xdependent xvariable. 

Hypothesis: 

H0: xThe xindependent xvariable (X) xtogether xdoes xnot xhave xa xsignificant xeffect xon xthe xdependent xvariable (Y). 

H1: xThe xindependent xvariable x(X) xtogether xhas xa xsignificant xeffect xon xthe xdependent xvariable x(Y). 

α = 5% (95% confidence level) 

The xresults xof xthe xF xtest xbased xon xEviews x9.0 xprocessing xare xpresented xin xthe xfollowing xtable: 

 

Table 6 

Simultaneous Hypothesis Testing (Test F) 

R-squaredx 0.647865     xMean xdependent xvar 8.61E+11 

Adjusted xR-squared 0.625389     xS.D. xdependent xvar 1.22E+12 

S.E. xof xregression 7.46E+11     xAkaike xinfo xcriterion 57.58045 

Sum xsquared xresid 5.23E+25     xSchwarz xcriterion 57.76169 

Log xlikelihood -2900.813     xHannan-Quinn xcriter. 57.65382 

F-statisticx 28.82389     xDurbin-Watson xstat 0.893214 

Prob(F-statistic) 0.000000    
     
     

From xthe xtable xabove, xthe xvalue xfor xProb xis xobtained. xF xcount 0.00000. xBecause xthe xvalue xfor xProb. 

F xcount x0.00000 <0.05, xthen xH0 xis xrejected. xThus xit xcan xbe xconcluded xthat xsimultaneously xthere xis xa 

significant xinfluence xfrom xthe xsharia xsupervisory xboard, xindependent xcommissioners, xaudit xcommittee, xsize, 

profit xand xtax xplanning xon xearnings xmanagement. 

 

Analysis of the Coefficient of Determination (R2) 

To xdetermine xthe xmagnitude xof xthe xinfluence xof xthe xindependent xvariables xon xthe xdependent, xthe 

coefficient xof xdetermination xis xused. xIf xthe xsimultaneous xtest xis xused xto xtest xthe xoverall xhypothesis, xthe 

coefficient xof xdetermination xis xused xto xcalculate xthe xmagnitude xof xthe xinfluence xof xthe xindependent  

variables. xthe xmagnitude xof xthis xinfluence xranges xfrom xthe xinterval 0 to 1 or 0% to 100%. xThe xtable xbelow 

shows xthe xresults xof xthe xcalculation xof xthe xcoefficient xof xdetermination 
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Table 7 

Analysis of the coefficient of determination 

R-squaredx 0.647865     xMean xdependent xvar 8.61E+11 

Adjusted xR-squared 0.625389     S.D. xdependent xvar 1.22E+12 

S.E. xof xregression 7.46E+11     xAkaike xinfo xcriterion 57.58045 

Sum xsquared xresid 5.23E+25     xSchwarz xcriterion 57.76169 

Log xlikelihood -2900.813     xHannan-Quinn xcriter. 57.65382 

F-statisticx 28.82389     xDurbin-Watson xstat 0.893214 

Prob(F-statistic) 0.000000    
     
     

 

Based xon xthe xresults xof xthe xEviews 9.0 xoutput xabove, xthe R-squared xvalue xis 0.648. xThis xshows xthat 

the xcontribution xof xthe xsharia xsupervisory xboard, xindependent xcommissioner, xaudit xcommittee, xsize, xprofit 

and xtax xto xearnings xmanagement xis x64.8% xwhile xthe xremaining x35.2% xis xthe xcontribution xof xother xvariables 

besides xthe xindependent xvariables xstudied. 

 

Data Model 2 Regression Analysis 

To xsee xthe xeffect xof xthe xxindependent xvariable xon xthe xdependent xvariable, xregression xanalysis xis xused 

with xthe xfollowing xequation: 

 

 

Keterangan:  

Y = Earnings Management 

Z = Bonus Plan 

X1 = Sharia Supervisory Board 

X2 = Independent Commissioner 

X3 = Audit Committee 

X4- X6 = Control variables (Size, Profit and Tax) 

b0 = Constant 

b1 to b3 = the regression coefficient of each independent variable 

ε = Error term 

The xresults xof xEviews 9.0 xsoftware xprocessing xfor xregression xanalysis xare xpresented xin xthe xfollowing xtable: 

 

Table 8 

Regression Analysis Model 2 

Dependent xVariable: xML   

Method: xPanel xLeast xSquares   

Date: x11/17/20   xTime: 22:10   

Sample: x2012 2019   

Periods xincluded: x8   

Cross-sections xincluded: x14   

Total xpanel (unbalanced) xobservations: x101  
     
     

xVariable xCoefficient xStd. xError xt-Statistic xProb.   
     
     

C 1.19E+11 5.60E+11 0.213511 0.8314 

DPS -2.04E+10 1.70E+10 -1.201416 0.2327 

KI -1.84E+11 4.80E+10 -3.827439 0.0002 

KA 9.88E+10 6.30E+10 1.567210 0.1206 

BP -4.322164 2.087122 -2.070872 0.0412 

DPSBP 0.098448 0.051897 1.896991 0.0610 

KIBP 0.750975 1.944691 0.386167 0.7003 

KABP 0.524287 0.250388 2.093903 0.0391 

Y = b0 + b1X1 + b2X2 + b3X3+…….+ε 
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SIZE 56781.36 5210.250 10.89801 0.0000 

PROFIT -4.38E+10 1.41E+11 -0.310360 0.7570 

TAX 5.25E+10 4.82E+11 0.108890 0.9135 
     
     

 

Based xon xthe xtable xabove, xthe xpanel xdata xregression xmodel xequation xcan xbe xformulated xwhich 

explains xthe xregression xcoefficient xvalue xon xthe xindependent xvariables xillustrating xthat xif xthe xindependent 

variable is xestimated xto xincrease xby xone xunit xand xthe xvalue xof xthe xother xindependent xvariables xis xestimated 

to xbe xconstant xor xequal xto xzero, xthen xthe xvalue xof xthe xdependent xvariable xis xestimated xto xincrease. xor xit xcan 

decrease xaccording xto xthe xsign xof xthe xindependent xvariable xregression xcoefficient. xFrom xthe xpanel xdata 

regression xequation xabove, xthe xconstant xvalue xin xmodel xone xis 1.19E + 11, xwhich xmeans xthat xif xthe 

dependent xvariable (Y) xis xnot xinfluenced xby xthe xindependent xvariable (X), xthe xaverage xsize xof xthe xdependent 

variable (Y) will be 1.19E + 11. 

The xregression xcoefficients xfor xthe xindependent xvariables xin xmodel 2 xfor xthe xsharia xsupervisory 

board, xindependent xcommissioners, xbonus xplans x(moderating variables) xand xprofit (control variables) xare 

xnegative, xindicating xthat xthere xis xan xunidirectional xrelationship xbetween xthe xsharia xsupervisory xboard, 

independent xcommissioners, xbonus xplans (moderating variables). xand xprofit x(control variable) xwith xearnings 

management, xwhich xmeans xfor xeach xincrease xin xthe xsharia xsupervisory xboard, xindependent xcommissioner, 

bonus xplan (moderating variable) xand xprofit (control variable) xby xone xunit xwill xcause xa xdecrease xin xearnings 

management xin xaccordance xwith xthe xcoefficient xvalue xof xeach. xvariable. 

The xregression xcoefficients xfor xthe xindependent xvariables xin xmodel x2 xfor xthe xaudit xcommittee, xthe 

sharia xboard xof xcommissioners xwith xa xbonus xplan xmoderated, xthe xindependent xcommissioners xwith xbonus 

plan xmoderated xand xthe xaudit xcommittee xwith xa xbonus xplan xmoderated xare xpositive, xindicating xthat xthere xis 

a xunidirectional xrelationship xbetween xthe xsharia xboard xof xcommissioners xwith xbonus xplan xmoderated xan 

independent xcommissioned xbonus xplan xand xan xaudit xcommittee xmoderated xby xa xbonus xplan xwith xearnings 

management, xwhich xmeans xthat xfor xeach xincrease xin xthe xsharia xboard xof xcommissioners xthat xis xmoderated 

by xa xbonus xplan, xindependent xcommissioners xwith xa xbonus xplan xmoderated xand xan xaudit xcommittee xthat is 

moderated xby xa xbonus xplan xof xone xunit xwill xcause xa xdecline xin xearnings xmanagement. xin xaccordance xwith 

the xvalue xof xthe xcoefficient xon xeach xvariable. 

The xregression xcoefficient xfor xthe xcontrol xvariable xin xmodel x2 xfor xsize xand xtax xis xpositive, 

indicating xthat xthere xis xa xunidirectional xrelationship xbetween xsize xand xtax xand xearnings xmanagement, 

meaning xthat xeach xincrease xin xsize xand xtax xby xone xunit xwill xlead xto xan xincrease xin xearnings xmanagement xin 

accordance xwith xthe xcoefficient xvalue xin xeach. xeach xvariable. 

 

Partial Hypothesis Testing (t test) 

  To xdetermine xwhether xor xnot xthe xinfluence xof xthe xindependent xvariables xis xpartially xsignificant xon 

a xdependent xvariable, xthe xt xtest xis xused. 

Hypothesis: 

• H0: B1 = 0 xThe xSharia xSupervisory xBoard xhas xno xeffect xon xEarning xManagement 

H1: B1 ≠ 0 xThe xSharia xSupervisory xBoard xhas xan xeffect xon xearning xmanagement. 

• H0: B2 = 0 xIndependent xCommissioners xhave xno xeffect xon xEarning xManagement 

H2: B2 ≠ 0 xIndependent xCommissioners xhave xan xeffect xon xEarning xManagement 

• H0: B3 = 0 xThe xAudit xCommittee xhas xno xeffect xon xEarning xManagement 

H3: B3 ≠ 0 xThe xaudit xcommittee xhas xan xeffect xon xearnings xmanagement 

• H0: B4 = 0 xBonus xPlan xhas xno xeffect xon xEarning xManagement 

H4: B4 ≠ 0 xThe xbonus xplan xhas xan xeffect xon xearning xmanagement 

• H0: B5 = 0 xDPS xwith xbonus xplan xmoderated xhas xno xeffect xon xEarning xManagement 

H5: B5 ≠ 0 xDPS xmoderated xby xbonus xplan xhas xan xeffect xon xearning xmanagement 

• H0: B6 = 0 xKI xwith xbonus xplan xmoderated xhas xno xeffect xon xEarning xManagement 

H6: B6 ≠ 0 xKI xas xmoderate xas xbonus xplan xhas xan xeffect xon xearning xmanagement 

• H0: B7 = x0 xKA xwith xmoderation xbonus xplan xhas xno xeffect xon xEarning xManagement 

H7: B7 ≠ 0 xKA xas xmoderated xbonus xplan xhas xan xeffect xon xearnings xmanagement 

• H0: B8 = 0 xSize xhas xno xeffect xon xEarning xManagement 

H8: B8 ≠ 0 xSize xaffects xearnings xmanagement 

• H0: B9 = 0 xProfit xhas xno xeffect xon xEarning xManagement 

H9: B9 ≠ 0 xProfit xaffects xearnings xmanagement 

• H0: B10 = 0 xTax xhas xno xeffect xon xearning xmanagement 
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H10: B10 ≠ 0 xTax xhas xan xeffect xon xearning xmanagement  

αx = x5% 

Test xStatistics: 

tstatx =  
( )

b

Se b
    , xdegrees xof xfreedom x= xn-k-1 

tstat =, degrees of freedom = n-k-1 

Information : 

b: xThe xregression xbeta xcoefficient 

Se (b): xStandard xerror xregression 

Test xCriteria: 1. xAccept xH0 xif –t xtable ≤ t xstat≤ t xtable 

2. xReject xH0 xif -t xstat <-t xtable xor t xstat> t xtable 

With xa xsample xtest xof x112 xdata, xit xis xobtained xt xtable xof 1.984, xt xtest xresults xbased xon xprocessing 

Eviews 9.0 xare xpresented xin xthe xfollowing xtable: 

  

Table 9 

Partial Hypothesis Testing (t test) 

Dependent xVariable: xML   

Method: xPanel xLeast xSquaresx   

Date: x11/17/20   xTime: 22:10   

Sample: x2012 x2019   

Periods xincluded: x8   

Cross-sections xincluded: x14   

Total xpanel (unbalanced) xobservations: x101  
     
     

xVariable xCoefficient xStd. xError xt-Statistic xProb.   
     
     

C 1.19E+11 5.60E+11 0.213511 0.8314 

DPS -2.04E+10 1.70E+10 -1.201416 0.2327 

KI -1.84E+11 4.80E+10 -3.827439 0.0002 

KA 9.88E+10 6.30E+10 1.567210 0.1206 

BP -4.322164 2.087122 -2.070872 0.0412 

DPSBP 0.098448 0.051897 1.896991 0.0610 

KIBP 0.750975 1.944691 0.386167 0.7003 

KABP 0.524287 0.250388 2.093903 0.0391 

SIZE 56781.36 5210.250 10.89801 0.0000 

PROFIT -4.38E+10 1.41E+11 -0.310360 0.7570 

TAX 5.25E+10 4.82E+11 0.108890 0.9135 
     
      

Based on the table above, the following results are obtained: 

xThe xvariable xX1 xhas xa xcalculated xt xvalue xgreater xthan xthe xt xtable xvalue. xBecause xthe xvalue xof xt xcount 

(-1.201416)> t xtable (-1,983), xthen xHo xis xaccepted. xTherefore xit xcan xbe xconcluded xthat xpartially xthere xis xno 

significant xeffect xof xthe xsharia xsupervisory xboard xon xearnings xmanagement. 

The xvariable xX2 xhas xa xcalculated xt xvalue xsmaller xthan xthe xt xtable xvalue. xBecause xthe xvalue xof xt xcount 

(-3.827439) <t xtable (-1,983), xthen xHo xis xrejected. xTherefore xit xcan xbe xconcluded xthat xpartially xthere xis xa 

significant xeffect xof xindependent xcommissioners xon xearnings xmanagement. 

The xvariable xX3 xhas xa xcalculated xt xvalue xsmaller xthan xthe xt xtable xvalue. xBecause xthe xvalue xof xt xcount 

(1.567210) <t xtable (1.983), xthen xHo xis xaccepted. xTherefore xit xcan xbe xconcluded xthat xpartially xthere xis xno 

significant xeffect xof xthe xaudit xcommittee xon xearnings xmanagement. 

The xvariable xX4 xhas xa xcalculated xt xvalue xsmaller xthan xthe xt xtable xvalue. xBecause xthe xvalue xof xt xcount 

(-2.070872) <t xtable (1.983), xthen xHo xis xrejected. xTherefore xit xcan xbe xconcluded xthat xpartially xthere xis xa 

significant xeffect xof xthe xbonus xplan xon xearnings xmanagement. 

The xvariable xX5 xhas xa xcalculated xt xvalue xsmaller xthan xthe xt xtable xvalue. xBecause xthe xvalue xof xt xcount 

(1.896991) <t xtable (1.983), xthen xHo xis xaccepted. xTherefore xit xcan xbe xconcluded xthat xpartially xthere xis xno 

significant xeffect xof xthe xbonus xplan xmoderated xsharia xsupervisory xboard xon xearnings xmanagement. 
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The xvariable xX6 xhas xa xcalculated xt xvalue xsmaller xthan xthe t xtable xvalue. xBecause xthe xvalue xof xt xcount 

(0.386167) <t xtable (1.983), xthen xHo xis xaccepted. xTherefore, xit xcan xbe xconcluded xthat xpartially xthere xis xno 

significant xeffect xof xindependent xcommissioners xwith xbonus xplan xmoderation xon xearnings xmanagement. 

The xvariable xX7 xhas xa xcalculated xt xvalue xgreater xthan xthe xt xtable xvalue. xBecause xthe xvalue xof xt xcount 

(2.093903)> t xtable x(1.983), xthen xHo xis xrejected. xTherefore xit xcan xbe xconcluded xthat xpartially xthere xis xa 

significant xeffect xof xthe xaudit xcommittee xwith xbonus xplan xmoderated xon xearnings xmanagement. 

The xvariable xX8 xhas xa xcalculated xt xvalue xgreater xthan xthe xt xtable xvalue. xBecause xthe xvalue xof xt xcount 

(10.89801)> t xtable (1.983), xthen xHo xis xrejected. xTherefore xit xcan xbe xconcluded xthat xpartially xthere xis xa 

significant xeffect xof xsize xon xearnings xmanagement. 

The xvariable xX9 xhas xa xcalculated xt xvalue xgreater xthan xthe xt xtable xvalue. xBecause xthe xvalue xof xt xcount (-

0.310360) <t xtable (-1,983), xthen xHo xis xaccepted. xTherefore xit xcan xbe xconcluded xthat xpartially xthere xis xno 

significant xeffect xof xprofit xon xearnings xmanagement. 

The xvariable xX10 xhas xa xcalculated xt xvalue xsmaller xthan xthe xt xtable xvalue. xBecause xthe xvalue xof xt xcount 

(0.108890) <t xtable x(1.983), xthen xHo xis xaccepted. xTherefore xit xcan xbe xconcluded xthat xpartially xthere xis xno 

significant xeffect xof xtax xon xearnings xmanagement. 

Simultaneous Hypothesis Testing (Test F) 

To xdetermine xwhether xor xnot xthere xis xa xsignificant xinfluence xof xthe xindependent xvariables xon xa 

dependent xvariable, xthe xF xtest xor xsimultaneous xtesting xis xused. xIn xother xwords, xwill xthe xindependent 

variables xtogether xbe xable xto xsignificantly xinfluence xthe xdependent xvariable. 

Hypothesis: 

H0: xThe xindependent xvariable (X) xtogether xdoes xnot xhave xa xsignificant xeffect xon xthe xdependent xvariable (Y). 

H1: The xindependent xvariable x(X) xtogether xhas xa xsignificant xeffect xon xthe xdependent xvariable x(Y). 

α = 5% (95% confidence level) 

The xresults xof xthe xF xtest xbased xon xEviews 9.0 xprocessing xare xpresented xin xthe xfollowing xtable: 

 

Table 10 

Simultaneous Hypothesis Testing (Test F) 

R-squaredx 0.673968     xMean xdependent xvar 8.61E+11 
Adjusted xR-squared 0.637742     xS.D. xdependent xvar 1.22E+12 
S.E. xof xregression 7.34E+11     xAkaike xinfo xcriterion 57.58264 
Sum xsquared xresid 4.84E+25     xSchwarz xcriterion 57.86745 
Log xlikelihood -2896.923     xHannan-Quinn xcriter. 57.69794 
F-statisticx 18.60466     xDurbin-xWatson xstat 1.063575 
Prob(F-statistic) 0.000000    

     
     

 

From xthe xtable xabove, xthe xvalue xfor xProb xis xobtained. xF xcount 0.00000. xBecause xthe xvalue xfor xProb. 

F xcount 0.00000 <0.05, xthen xH0 xis xrejected. xThus xit xcan xbe xconcluded xthat xsimultaneously xthere xis a 

significant xinfluence xfrom xthe xsharia xsupervisory xboard, xindependent xcommissioner, audit xcommittee, xbonus 

plan, xsharia xsupervisory xboard xmoderated xby xbonus xplan, xindependent xcommissioner xwith xbonus plan 

moderated, xaudit xcommittee xmoderated xbonus xplan, xsize, xprofit. xand xtax xon xearnings xmanagement 

 

Analysis of the Coefficient of Determination (R2) 

To xdetermine xthe xmagnitude xof xthe xinfluence xof xthe xindependent xvariables xon xthe xdependent, xthe 

coefficient xof xdetermination xis xused. xIf xthe xsimultaneous xtest xis xused xto xtest xthe xoverall xhypothesis, xthe 

coefficient xof xdetermination xis xused xto xcalculate xthe xmagnitude xof xthe xinfluence xof xthe xindependent  

variables. xthe xmagnitude xof xthis xinfluence xranges xfrom xthe xinterval 0 xto 1 or 0% to 100%. xThe xtable xbelow 

shows xthe xresults xof xthe xcalculation xof xthe xcoefficient xof xdetermination. 

Table 11 

Analysis of the coefficient of determination 

R-squared 0.673968     Mean dependent var 8.61E+11 

Adjusted R-squared 0.637742     S.D. dependent var 1.22E+12 

S.E. of regression 7.34E+11     Akaike info criterion 57.58264 

Sum squared resid 4.84E+25     Schwarz criterion 57.86745 

Log likelihood -2896.923     Hannan-Quinn criter. 57.69794 

F-statistic 18.60466     Durbin-Watson stat 1.063575 

Prob(F-statistic) 0.000000    
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Based xon xthe xresults xof xthe xEviews 9.0 xoutput xabove, xthe R-squared xvalue xis 0.674. xThis xshows xthat 

the xcontribution xof xthe xsharia xsupervisory xboard, xindependent xcommissioner, xaudit xcommittee, xbonus xplan, 

sharia xsupervisory xboard xwith xbonus xplan xmoderated, xindependent xcommissioner xmoderated xby xbonus xplan, 

audit xcommittee xmoderated xby xbonus xplan, xsize, xprofit and xtax xto xearnings xmanagement xis 67, 4% xwhile xthe 

remaining 32.6% xis xthe xcontribution xof xvariables xother xthan xthe xindependent xvariables xstudied. 

 

IV. CONCLUSION 

 

Based xon xthe xresults xof xresearch xthat xhas xbeen xcarried xout xthrough xthe xstages xof xcollecting, xmanaging 

and xanalyzing xdata xregarding xthe xEffect xof xEnvironmental xManagement xAccounting, xEnvironmental xStrategy 

on xEnvironmental xPerformance xand xFinancial xPerformance xModerated xby xManagerial xCommitment, xit xcan 

be xconcluded xthat xthe xresults xof xthis xstudy xare 

There xis xno xsignificant xinfluence xfrom xthe xsharia xsupervisory xboard xon xearnings xmanagement. 

There xis xa xsignificant xeffect xof xindependent xcommissioners xon xearnings xmanagement 

There xis xa xsignificant xinfluence xfrom xthe xaudit xcommittee xon xearnings xmanagement 

There xis xno xsignificant xeffect xof xthe xsharia xsupervisory xboard xwhich xis xmoderated xby xbonus xplans xon 

earnings xmanagement. 

There xis xno xsignificant xeffect xof xthe xindependent xcommissioners xwhich xis xmoderated xby xthe xbonus xplan 

on xearnings xmanagement. 

xThere xis xa xsignificant xinfluence xfrom xthe xaudit xcommittee xwhich xis xmoderated xby xthe xbonus xplan xon 

earnings xmanagement. 
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